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low, it rose.6 These long-term trends are remarkably consistent
with the evidence that can be obtained from a cross-section study
of a much larger number of countries. The countries are classified
into seven groups by per capita income in 1949 or 1952/54 in US
dollars, the countries with the highest per capita income being in
group I and those with the lowest in group VII.
If the service sector is broken down in details, it is seen that the
output of the transport and communications sector is closely asso-
ciated with that of the industrial sector,7 whereas the shares
of trade and commerce exhibit an absence of any significant correla-
tion with the changes in per capita income. Because of the close
association of the transport and communications sector with the
industrial sector, it is more meaningful to add this sub-sector with
the industrial sector. The data in Table 2 are based on such an
adjustment. As can be seen from the Table, the adjusted share
6	See the observations by Prof. S. S. Kuznets in this connection :   "In six
countries (the United Kingdom, Germany, Netheriand,  Norway,  Sweden
and the United States) the share of the Sector declines.  In Japan, according
to one estimate, it rises, and according to the other, it declines; and I have no
grounds for preferring one estimate to the other.   Finally, in seven countries
(France, Italy, Hungary, Canada, the Union of South Africa, Australia and
New Zealand) the trends in the share of the sector are definitely upward....
In the countries in which the share of the sector declines, the initial levels are
quite high : over 40 per cent, and in several cases over 50 per cent—except in
New Zealand, Australia and the Union of South Africa where they are 35,
45 and 50 per cent, respectively....For the present  we have no explanation
of thess differences of the shares [in the initial period]."   Kuznets, S. S.,
"Quantitative Aspects of the Economic Growth of Nations, II, Industrial
Distribution of National Product and Labour Force," in Economic Develop-
ment and Cultural Change, Supplement to Volume V, No. 4, July 1957, p. 70.
7	Net value of transport and communications sector is closely associated
with the output and employment in industry.
transport and communications as percentage of output and
employment in industry
I    II	III	IV	V	VI VII	I-fll	1II-HV	V-fVI+VII
Output            25   24	29	28	34	25   24	24	28               25
Employment    21   22	21	19	18	21   17	21	20              19
source : Table 2

